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FORWARD-LOOKING INFORMATION 
This presentation contains certain forward-looking information within the meaning of Canadian securities legislation and forward-looking statements within the 
meaning of the United States Private Securities Litigation Reform Act of 1995.  This information and these statements, referred to herein as "forward-looking 
statements", are not historical facts, are made as of the date of this presentation and include without limitation, statements regarding discussions of future plans, 
guidance, projections, objectives, estimates and forecasts and statements as to management's expectations with respect to, among other things, the successful 
completion of the plan of arrangement, described herein (the “Transaction”) the respective projects of Mercator  Minerals Ltd. (“Mercator”) and Intergeo MMC Ltd 
(“Intergeo”), the ability to meet obligations under Mineral Park Inc’s credit facility and other debt instruments and the receipt of any and all necessary regulatory 
approvals, third party consents and authorizations of Mercator  or Intergeo and/or their respective  subsidiaries may constitute forward looking statements. When 
used in this presentation, the words “anticipates”, “may”, “can", "believes”, “expects”, “projects”, “intends”, “likely”, “will”, “to be” or the negative of these terms 
and any similar expressions and any other statements that are not historical facts, in each case as they relate to Mercator, Intergeo or the combined company 
(collectively, the "Companies") are intended to identify statements as forward-looking statements.  By their very nature forward-looking statements involve known 
and unknown risks, uncertainties and other factors which may cause the actual results, performance or achievements of the Companies to be materially different 
from any future results, performance or achievements expressed or implied by the forward-looking statements. Important factors that may cause actual results to 
vary include without limitation, certain transactions, the successful completion of the Transaction and the ability to meet obligations under the credit facilities and 
other debt instruments, the timing and receipt of certain approvals, changes in commodity and power prices, changes in interest and currency exchange rates, risks 
inherent in exploration results, timing and success, inaccurate geological and metallurgical assumptions (including with respect to the size, grade and recoverability 
of mineral reserves and resources), unanticipated operational difficulties (including failure of plant, equipment or processes to operate in accordance with 
specifications, cost escalation, unavailability of materials, equipment and third-party contractors, delays in the receipt of government approvals, industrial 
disturbances or other job action, and unanticipated events related to health, safety and environmental matters), political risk, social unrest, and changes in general 
economic conditions or conditions in the financial markets. Although the Companies have attempted to identify important factors that could cause actual actions or 
events to differ materially from those described in the forward-looking statements, there may be other factors that could cause actions, events or results that were 
not previously anticipated or intended.  In making the forward-looking statements in this presentation, each of the Companies have applied several material 
assumptions, including without limitation, the assumptions that: (1) the receipt of necessary consents and approvals and satisfaction of all conditions precedent for 
the completion of the Transaction (and for draw downs of funds under the bridge loan) in a timely manner; (2) market fundamentals will result in sustained copper, 
molybdenum and nickel demand and prices; (3) the current copper leach operations at Mineral Park remain viable, operationally and economically; (4) the milling 
operations at Mineral Park will continue to be viable, operationally and economically; (5) the receipt of any necessary approvals and consents in connection with the 
development of any new properties; (6) the availability of financing on suitable terms for the development, construction and continued operation of any mineral 
properties; and (7) sustained commodity prices such that any properties in or put into operation remain economically viable. Additional risks and assumptions are 
described in more detail in Mercator's Annual Information Form, audited financial statements and MD&A for the year ended December 31, 2012 and the quarter 
ended September 30, 2013 on the SEDAR website at www.sedar.com. Accordingly, no assurances can be given that any of the events anticipated by forward-looking 
information will transpire or occur, or if any of them do so, what impact they will have on the results of operations or financial condition of Mercator or Intergeo. 
Neither Mercator nor Intergeo assumes any obligation to revise or update these forward-looking statements after the date of this presentation or to revise them to 
reflect the occurrence of future unanticipated events, except as may be required under applicable securities laws. 
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CAUTIONARY NOTE 
Information Concerning Mineralization and Resources  
Unless otherwise indicated, all resource estimates contained in this presentation have been prepared in accordance with NI 43-101 and the Canadian Institute of 
Mining, Metallurgy and Petroleum Classification System in compliance with Canadian securities laws, which differ from the requirements of United States securities 
laws. Without limiting the foregoing, this presentation uses the terms "measured resources", "indicated resources" and "inferred resources". United States 
investors are advised that, while such terms are recognized and required by Canadian securities laws, the United States Securities and Exchange Commission 
("SEC") does not recognize them. Under United States standards, mineralization may not be classified as a "reserve" unless the determination has been made that 
the mineralization could be economically and legally produced or extracted at the time the reserve determination is made. United States investors are cautioned 
not to assume that all or any part of measured or indicated resources will ever be converted into reserves. Further, inferred resources have a great amount of 
uncertainty as to their existence and as to whether they can be mined legally or economically. It cannot be assumed that all or any part of the inferred resources 
will ever be upgraded to a higher category. Therefore, United States investors are also cautioned not to assume that all or any part of the inferred resources exist, 
or that they can be mined legally or economically. Disclosure of contained ounces is permitted disclosure under Canadian regulations; however, the SEC normally 
only permits issuers to report resources as in place tonnage and grade without reference to unit measures. Accordingly, information concerning descriptions of 
mineralization and resources contained in this presentation may not be comparable to information made public by United States companies subject to the 
reporting and disclosure requirements of the SEC.  
Gary Simmerman, BSc, Mining Eng. FAusIMM, a consultant to Mercator, a Qualified Person as defined by NI 43-101 supervised the preparation of and verified and 
approved the technical information contained in this presentation in respect of the Mineral Park Mine.  Mike Broch, BSc, Geology, Msc, Economic Geology, 
FAusIMM, the Company’s Vice-President Exploration & Evaluations, a Qualified Person as defined by NI 43-101, supervised the preparation of and verified and 
approved the technical information in respect of the El Pilar project contained in this presentation. David Pearce, Mining Eng. FAusIMM, Principal Mining Engineer 
at SRK, a Qualified Person as defined by NI 43-101 supervised the preparation of and verified and approved the technical information contained in this presentation 
in respect of the Ak-Sug project. Stanley C. Bartlett, M.Sc., PGeo., Senior Economic Geologist, Managing Director at Micon International Co Limited, a Qualified 
Person as defined by NI 43-101, approved the scientific or technical information contained in this Presentation in respect of the Kingash project. 
National Instrument 43-101 Compliance  
Unless otherwise indicated, Mercator and Intergeo have prepared the technical information in this presentation ("Technical Information") based on information 
contained in the technical reports, news releases, material change reports and financial statements and quarterly and annual consolidated financial statements and 
management discussion and analysis (collectively the “Disclosure Documents”) available under the company profile(s) of Intergeo, Mercator, Stingray Copper Inc. 
or Creston Moly Corp. on SEDAR at www.sedar.com.  Some of the information in this presentation has been updated for events occurring subsequent to the date 
of the technical reports.  Each Disclosure Document was prepared by or under the supervision of a qualified person (a “Qualified Person”) as defined in National 
Instrument 43-101 – Standards of Disclosure for Mineral Projects of the Canadian Securities Administrators (“NI 43-101”).  Readers are encouraged to review the 
full text of the Disclosure Documents which qualifies the Technical Information. Readers are advised that Mineral Resources that are not Mineral Reserves do not 
have demonstrated economic viability. The Disclosure Documents are each intended to be read as a whole and sections should not be read or relied upon out of 
context. The Technical Information is subject to the assumptions and qualifications contained in the Disclosure Documents.   
 

All dollars referenced in this presentation is in US$, unless otherwise noted. 
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Refer to the Appendix for further details on the Transaction Structure (see pages 24 & 25) 
(1) Intergeo’s shareholders, Daselina and Kirkland, will receive approximately 8.35 common shares of the combined company for each Intergeo common share. Each of Daselina and Kirkland will 

also receive one special share in the combined company (See Appendix) 
(2) Each put right will entitle the holder thereof to sell one common share of the combined company to the combined company at a price of C$0.10  (before the 50:1 share consolidation) during 

the period of 18 to 30 months from the date of issuance, subject to the terms of the indenture that will govern such put rights 
(3) “MPI” means Mineral Park Inc., a wholly-owned subsidiary of Mercator 

• Creation of Integeo Mining Ltd., with a robust growth 
profile and improved financial position 

Creating a new copper-
focused base metals 

company 

• $100 million investment by Daselina, Intergeo’s 
controlling shareholder to help fund growth  

Committed and strong 
financial partner 

• Mercator shareholders will own ~15% and Intergeo 
shareholders will own ~85% of Intergeo Mining 

• Mercator shareholders will also receive a transferable 
Put Right 

Mercator shareholders 
partner with Intergeo 

• Amended and restated MPI credit facility creates 
financial flexibility 

Financial flexibility 
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• Copper-focused base metals company with world class asset growth potential 

• Complementary asset mix with a producing mine (Mineral Park), an attractive 
short term development property (El Pilar copper project) and a medium-term 
world class development property (Ak-Sug copper project) 

• Strengthened balance sheet and greater liquidity to realize the near-term growth 
potential of the combined asset portfolio 

• Experienced and highly accomplished management team and board of directors with 
deep and relevant knowledge of the mining industry 

• Committed strategic and financial partner, Daselina, part of the ONEXIM Group which 
has an excellent track record in the mining sector  

• Compelling re-rating opportunity based on attractive market valuation, a strong 
combined asset portfolio, complementary management capabilities and improved 
financial position  
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Cash equity injection of $100 million consists of: 

• Bridge loan of up to $14 million to stabilize Mineral Park operations to fund: 

• Trade payables, reduced to lowest level since Ph II expansion was 
completed Q3-2011 

• Deferred maintenance and capital expenditures 

• The remainder used to fund: 

• Optimization of Mineral Park operations 

• Advancement of the El Pilar and Ak-Sug copper projects 

• Principal payments to existing MPI lenders 

• Closing costs related to the transaction and for general working capital 



+ Creating a New Copper-Focused Base Metals Company 

February 2014 

COMPLEMENTARY PORTFOLIO WITH 
SIGNIFICANT GROWTH POTENTIAL 

7 

MINERAL PARK 

EL PILAR 

(1) Based on the “Mineral Park Mine, Mohave Country Arizona, NI 43-101 Technical Report” dated June 1, 2013 available on SEDAR (under the Mercator Minerals Ltd. company profile); M&I resources based on a 
CuEq cut off of 0.2%; Cu Eq production based on a molybdenum/copper ratio of 4.53; Direct Cu Cash Cost includes both concentrates and cathode; Mineral Park produces copper and molybdenum; Measured & 
indicated resources are shown inclusive of proven and probable reserves 

(2) Based on the “NI 43-101F1 Technical Report Feasibility Study El Pilar Project Sonora, Mexico” dated October 18 2012 available on SEDAR (under the Mercator Minerals Ltd. company profile); Measured and 
indicated resources are shown inclusive of proven and probable reserves 

(3) Based on the “Preliminary Economic Assessment Ak-Sug Copper-Molybdenum project Todja Kozhuun District, Tyva Republic, Russian Federation” report dated November 8, 2012; Ak-Sug resources include copper, 
gold, molybdenum, and rhenium 

Mineral Park Mine (1) 

Open pit copper-molybdenum mine located 
in northwestern Arizona with an expected 
remaining mine life of  20 years. 

P&P Reserve: 948MM Cu lbs 

Measured Resources: 657MM Cu lbs 

Indicated Resources: 919MM Cu lbs 

2012 Production: 87.5MM Cu Eq. lbs 

2012 Cu Cash Cost: $2.51/lb 

El Pilar copper project (2) 

Open pit copper project located in Sonora, 
Mexico with an expected mine life of 13 
years. 

P&P Reserve: 1,733MM Cu lbs 

M&I Resources: 2,223MM Cu lbs 

Avg. LOM Production: 79MM Cu lbs/yr 

Avg. LOM Cu Cash Cost: $1.34/lb 

AK-SUG 

Ak-Sug copper project (3) 

Open pit copper porphyry project located in 
southern Siberia with an expected mine life 
of 25 years. 

Indicated resources: 3,488MM Cu lbs 

Inferred resources: 3,962MM Cu lbs 

Avg. LOM Production: 211MM Cu lbs/yr 

Avg. LOM Cu Cash Cost: $1.16/lb 

Pre-feasibility study expected to be 
completed Q4-2014 
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Kemess Mine (1) Ak-Sug deposit (2) 

Distance to: 
- Closest town 
- Rail 
- Power 

 
260 km (Smithers) 
380 km 
340 km 

 
220 km (Kyzyl)  
240 km 
220 km 

Location 
- Longitude 
- Above sea level 

 
N 570 02’ 
~1350m 

 
N 530 26’ 
~1400m  

Life-of-mine: 
- Cu grade 
- Strip ratio 
- Avg Cu prod/yr (mlbs) 

- Avg tonnes mined/yr (mt) 

 
0.21% 
0.78 
65.5 
41.2  

 
0.47% 
1.2 
211 
51.3 

Ak-Sug 

Kemess Mine 

(1) The Kemess Mine is not owned by or affiliated with Mercator or Intergeo.  There can be no guarantee that the Ak-Sug 
project will have similar geology or mineralization as the Kemess Mine.  Reference to the Kemess Mine should not be 
read as an indication of the potential economic viability of the Ak-Sug project. 

(2) Preliminary Economic Assessment Ak-Sug Copper-Molybdenum project Todja Kozhuun District, Tyva Republic, Russian 
Federation” report dated November 8, 2012 
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$100 million investment by Daselina provides greater liquidity to realize growth potential 

• Mineral Park expected to become cash flow positive and able to service its debt obligations at spot 
commodity prices 

• Stronger balance sheet and financial backing supports expedited development of El Pilar 

• Potential copper production of >460mm lbs/yr with addition of world-class Ak-Sug copper project 
 

Amended & restated credit facility provides greater financial flexibility  

• Elimination of certain financial and reporting covenants  

• Discharge of parental guarantee upon completion of transaction 

• Waiver of certain fees payable under past amendments to credit facility 

• Copper hedges reinstated 
 

Compelling re-rating opportunity 

• A  new copper-focused base metal company with robust growth profile and strong financial backing 

• Trading at a discount to comparable mining companies 

Mercator’s Board of Directors unanimously supports the transaction and 
recommends that shareholders vote in favour of the transaction 
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Estimated Run-Rate Production (1) 

(1) Based on Mineral Park 2013e mid-range production from January 10, 2013 press release and company models for El Pilar and Ak-Sug 
(2) Mineral Park CuEq pounds based on a molybdenum/copper ratio of 2.94 ($3.20/lb Cu and $9.40/lb Mo price) 
(3) Based on LOM production from the October 18, 2012 43-101 Technical Report 
(4) Ak-Sug run-rate production based on average production over first 10 years from the November 8, 2012 43-101 Technical Report 

~80 
~160 

~460 

Mineral Park Mineral Park + El Pilar Mineral Park + El Pilar + Ak-Sug 

Mineral Park El Pilar Ak-Sug 

Million lbs of Cu 

(2) (3) (4) 

• Financially disciplined growth strategy 
• Step-by-step approach 

Optimize 
operations to 
become cash 
flow positive 

Finance El Pilar 
and put into 
production 

 

Complete PFS, FS 
and RDD. 

Finance and put 
into production Step #1 

Step #2 
Step #3 
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Proposed Upgrades 
to Mining and 

Processing 
Operations 

• Enhanced throughput at mill through capital investment and process optimization  
• Optimize mining fleet using larger trucks and/or contract mining 
• Other required capital investments in the concentrator to enhance recoveries 

Proposed Upgrades 
to Mine Plan 

• Capital to advance pushback into softer, higher grade supergene ore 
• Optimize mine plan with higher grade ores to better match current commodity prices 
• Increase mining of leach ores to better utilize existing SX/EW plant capacity (1) 

Other  
Improvements 

• Maintain sufficient working capital to ensure timely access to operating supplies and 
critical spare parts 

• Further optimization of SAG mill to achieve higher throughput 

(1) Over the past eight quarters, copper cathode cash costs average $1.50/lb. 
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• Copper heap leach project 

• Low capital intensity 

• Robust project economics 

• Low risk technology 

• Construction-ready, fully permitted, 
engineering is 30% complete 

• Further testing to reduce acid 
consumption 

• Removal of parent guarantee in the amended MPI credit facility increases 
financing flexibility 
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(1) “NI43-101F1 Technical Report Feasibility Study El Pilar Project Sonora, Mexico” dated October 18 2012 (available on SEDAR.com under the Mercator Minerals Ltd. company profile).  Based on copper prices of 
$3.83/lb for year 1, $3.44/lb in year 2, $3.14/lb in year 3 and $2.60/lb for the remaining life of mine (average $2.82/lb for life-of-mine) 

(2) Given current spot acid prices (~$30/tonne, as compared to ~$90/tonne a year ago (US Gulf delivered), potential to defer $80 million acid plant included in initial capex 

Base Case (1) 

NPV 8% ($ millions) $416.0 

IRR, after-tax 36.6% 

Payback period (years) 1.8 

Mine life (years) 13 

Initial capex(2) ($ millions) $280 

Total Cu recovered (m lbs) 998 

Avg LOM production (m lbs/yr) 79.3 

Avg LOM cash costs ($/lb) $1.34 

Million lbs $ per lb 

0.00 

0.50 

1.00 

1.50 

2.00 

0.0 

25.0 

50.0 

75.0 

100.0 

Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year 7 Year 8 Year 9 Year 10 Year 11 Year 12 Year 13 

Copper production mlbs (LHS) Cash costs $/lb (RHS) 

First 8 years:  
Production avg = 85.4 mlbs/yr 

Cash costs avg =$1.22/lb 

At current Cu prices of $3.23/lb, El Pilar could generate EBITDA of $150 million/yr 
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• Proposed open pit copper porphyry project 
strategically located in southern Siberia 

• 25-year mine life  

• High copper equivalent grades in the early years (1) 

• Second quartile cash costs  

• $1.16/lb, net of Au, Mo and Re credits 

• November 2012 PEA (2) 

• 211 million pounds of copper/yr 

• NPV: $1.2 billion (3) 

• Development capex: $1.9 billion 

(1) 0.87% Cu grade for years 1 – 7 
(2) Resources as of July 15, 2011. Source:“Preliminary Economic Assessment Ak-Sug Copper-Molybdenum project Todja Kozhuun District, Tyva Republic, Russian Federation” report dated November 8, 2012; 

Open pit mineral resources are reported at a cut-off grade of 0.18%. Mineral resources are reported in relation to a conceptual pit shell. Mineral resources are not mineral reserves and do not have 
demonstrated economic viability. All figures are rounded to reflect the relative accuracy of the estimate. All composites have been capped where appropriate. Cut-off grades are based on a price of $3.40 per 
pound of copper, and copper recoveries of 90%. The Ak-Sug PEA is preliminary in nature, it includes inferred mineral resources that are considered too speculative geologically to have economic 
considerations applied to them and cannot be categorized as mineral reserves, and there is no certainty that the Ak-Sug PEA will be realized. 

(3) Based on copper prices of ($3.00/lb LT, gold prices of $1,100/oz LT, molybdenum prices of $15.88/lb LT, Rhenium prices of $7,000/kg  and 8% discount rate 

Aerial of Ak-Sug 

• SNC Lavalin and AMEC currently working on a PFS, expected by Q4 2014 

• Russian leadership has a proven track record in developing and operating in Russia 
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• Strategically 
located in 
southern Siberia 
 

• Access to China via 
Trans-Siberian 
railway 
 

• Close to road and 
power 
infrastructure 
 

• Negotiations 
underway for 
government 
investment in 
power grid 

 

• Consists of two licenses: Ak-Sug and Greater Ak-Sug, valid to 2027 and 2034, respectively 
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• High average CuEq grade(1):  

• Years 1-7 = 0.87%; LOM = 0.58% 

• High average Cu grade(1):  

• Years1-7 = 0.75%; LOM = 0.47% 

• Low strip ratio (1.2) 

• Significant exploration upside, deposit remains open 

at depth 

• Significant additional drilling (~41,000 metres) 

completed since 2012 resource estimate 

AK-SUG: HIGH-GRADE EARLY YEARS 

Ak-Sug Resource Estimate at 0.18% Cu cut-off 

NI 43-101 Report, SRK Consulting, November 8, 2012 (2) 

Category 
Tonnage  

(Mt) 

Average Grade Metal Content 

Cu, % Au, g/t Mo, % Re, g/t Cu, kt Au, t Mo, kt Re, t 

Indicated  236 0.67 0.18 0.019 0.29 1 582 43 45 68 

Inferred  486 0.37 0.07 0.008 0.16 1 797 34 39 78 

Notes 
(1) Mineral resources are reported in relation to a conceptual pit shell. Mineral resources are not mineral reserves and do not have demonstrated economic viability. All figures are rounded to reflect the relative accuracy of the estimate. All 
composites have been capped where appropriate Open pit mineral resources are reported at a cut-off grade of 0.18%. Cut-off grades are based on copper price of US$3.40 per pound and assumes a copper recovery of 90% 
CuE grades assume US$2.75/lb. Cu, US$1,100/oz. Au, US$16/lb. Mo, US$7/g Re 
(2) Resources as of July 15, 2011. Source:“Preliminary Economic Assessment Ak-Sug Copper-Molybdenum project Todja Kozhuun District, Tyva Republic, Russian Federation” report dated November 8, 2012; Open pit mineral resources are 
reported at a cut-off grade of 0.18%. Mineral resources are reported in relation to a conceptual pit shell. Mineral resources are not mineral reserves and do not have demonstrated economic viability. All figures are rounded to reflect the relative 
accuracy of the estimate. All composites have been capped where appropriate. Cut-off grades are based on a price of $3.40 per pound of copper, and copper recoveries of 90%. The Ak-Sug PEA is preliminary in nature, it includes inferred mineral 
resources that are considered too speculative geologically to have economic considerations applied to them and cannot be categorized as mineral reserves, and there is no certainty that the Ak-Sug PEA will be realized.  
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Ak-Sug Deposit Cross-Section 8 

Note: Copper Equivalent cut-off grade for wireframe 0.16%CuE,  
CuE = Cu + 4.18*Mo 

Au, Re and Ag are not accounted for in CuE  

 
 



+ Creating a New Copper-Focused Base Metals Company 

February 2014 

LOW CAPITAL INTENSITY GROWTH 

17 

Capital US$ per pound of Cu Eq production 

Source: Scotiabank Equity Research - Initiating Coverage on Eight Metals & Mining Companies, July 3, 2013 
(1) Based on the year 1-12 average cathode production per the “NI43-101F1 Technical Report Feasibility Study El Pilar Project Sonora, Mexico” dated October 18 2012 available on SEDAR (under the Mercator 

Minerals Ltd. company profile) 
(2) Based on the annual average recovered copper-equivalent production per the “Preliminary Economic Assessment Ak-Sug Copper-Molybdenum project Todja Kozhuun District, Tyva Republic, Russian 

Federation” report dated March 31, 2012 available on SEDAR (under the Intergeo MMC Ltd company profile); CuEq production based on long-term commodity prices of US$3.00/lb Cu, US$1,300/oz Au, 
US$22/oz Ag, US$12.50/lb Mo and Us$7,000/kg Re  

$13.97 

$11.96 
$11.50 

$10.18 
$9.76 

$9.17 
$8.63 $8.57 

$7.21 
$6.79 $6.77 $6.46 $6.33 $6.06 

$5.26 $5.01 $4.81 $4.74 
$4.29 $4.04 

$3.53 
$3.09 

P

P

P
P

P
P

P
P

P = Permitted

(1)(2)
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Source: Wood Mackenzie Normal 2020 C1 Cost Curve Running 2013 Q4 Dataset 
(1) Based on the LOM cash operating cost per the “NI43-101F1 Technical Report Feasibility Study El Pilar Project Sonora, Mexico” dated October 18 2012 available on SEDAR (under the Mercator 

Minerals Ltd. company profile) 
(2) Based on the LOM C1 cash cost per the “Based on the “Preliminary Economic Assessment Ak-Sug Copper-Molybdenum project Todja Kozhuun District, Tyva Republic, Russian Federation” report 

dated November 8, 2012; Ak-Sug resources include copper, gold, molybdenum, and rhenium 

Projected 2020 Copper C1 Cost Curve 

Ak Sug LOM 
Cash Cost, $1.16 

El Pilar LOM 
Cash Cost, $1.34 

($2.00)

($1.00)

$0.00

$1.00

$2.00
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$4.00

0% 25% 50% 75% 100%

C
1
 C

a
s
h

 C
o

s
t 

(U
S

$
/l
b

 C
u

)

Cumulative Percentile Production

El Pilar and Ak Sug Average 
LOM Operating Cash Costs 
Would Rank Favourably in 
the Second Quartile of the 
2020 C1 Cost Curve

(2)

(1)
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Intergeo Mining Ltd. 
Creating a new copper focused base metals producer 

Complementary 
Assets 

• Discipline and 
sequenced 
growth strategy 
to ~460 mlbs/yr 
of copper 

• Geographic 
diversification 

Stabilizes 
Mineral Park 

Mine 

• Expected to 
generate 
positive cash 
flow at current 
metal prices 

Re-rating 
opportunity 

• Attractive 
market valuation 

• Strong asset 
portfolio 

• Management 
capabilities 

• Improved 
financial position 

Strong 
financial 
partner 

• Excellent track 
record in the 
mining sector 

• Access to 
financial 
resources 
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+ 

Thank you 

Questions? 
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+ 

Appendix 

C R E AT I N G  A  N E W  C O P P E R - F O C U S E D  
B A S E  M E TA L S  C O M PA N Y  
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Share Exchange 

• Intergeo shareholders will receive approximately 8.35 common shares of the combined company for each Intergeo 
common share 
 Issuance of 952.3 million common shares to Intergeo shareholders (114.0 million Intergeo common shares) 

• Mercator’s existing shareholders will receive one common share in the combined company for each existing 
Mercator common share 
 Issuance of 315.7 million common shares to Mercator shareholders (315.7 million Mercator common shares) 

Put Rights 

• Mercator’s existing shareholders will receive one put right for each existing Mercator common share 
• Each put right will entitle the holder to sell one common share of the combined company to the combined 

company at a price of C$0.10 
• Exercisable during period between 18 to 30 months from date of issuance 
• Daselina, or designee, will deposit cash or an irrevocable letter of credit in the amount of approximately C$31.7 

million with a trustee to be available to support the combined company’s obligations in relation to the put rights 

Private Placement 

• Daselina will invest $100 million (including bridge loan principal) via a private placement in the combined company 
at a subscription price of US$0.1224 per share (approximately C$0.13 per share) 
 Issuance of 817.0 million common shares to Daselina 

• In addition, Daselina will subscribe for additional common shares in an amount equal to the accrued and 
capitalized interest under bridge loan as part of private placement 

Bridge Loan 

• Prior to the completion of the proposed transaction, Daselina has made available initial amount of $10 million 
under the bridge loan to MPI  
 Additional $2 million will be available on March 1, 2014, and April 1, 2014 if proposed transaction is not yet 

completed 
• Mercator has issued warrants to Daselina that will, upon full exercise thereof, result in 9.9% ownership following 

initial commitment, 11.9% following $2 million increase in March 2014 and 13.9% following $2 million increase in 
April 2014  
 Exercisable for five years at US$0.1224 per share (approximately C$0.13 per share) 
 Only exercisable upon termination of the arrangement agreement 
 Cancelled upon completion of the proposed transaction 

Note: Number of shares and share prices noted above is on a pre-consolidation basis 
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Deal Protection 
• $6 million termination fee payable to Intergeo if the proposed transaction is 

terminated in certain specified circumstances 
• Customary non-solicitation and board support covenants 

Key Conditions to 
Closing 

• Mercator shareholder approval (66 2/3% of votes cast at special meeting) 
• Supreme Court of British Columbia, TSX and applicable regulatory approvals 
• Certain third party consents and other customary conditions 

Other 

• Combined company will be re-named “Intergeo Mining Ltd.”  
• Daselina and Kirkland, Intergeo’s two existing shareholders, will each receive one 

newly-created non-voting, non-participating special share which will be subject to 
certain special rights 

• Common shares (and Put Rights) of Intergeo Mining Ltd. will be consolidated on a 1 
for 50 basis 
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• Transaction will be effected by way of a plan of arrangement, subject to the following key 
conditions: 

• Mercator shareholder approval (66 2/3% of votes cast at special meeting ) 

• Court, TSX and applicable regulatory approvals 

• Certain third party consents and other customary conditions 

• It is anticipated that the transaction will be completed in Q2 2014, subject to certain conditions 
noted above 

• Management information circular expected to be mailed in March 2014 

• Special meeting of Mercator shareholders to be held early in Q2 2014 

Pro Forma Structure (Simplified) 

Intergeo 
shareholders 

Mercator 
shareholders 

Intergeo 
Mining Ltd 

Other Intergeo 
Assets 

Ak-Sug Mineral Park El Pilar 

~85% ~15% 

100% 

New Put 
Rights 

Other Mercator 
Assets 
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AMENDED AND RESTATED MINERAL PARK 
CREDIT FACILITY 

Old Credit Facility Amended and Restated Credit Facility * 

Maintain debt service and maintenance reserve 
accounts (~$13 million) 

Eliminated 

Cash sweep 
Cash sweep eliminated unless Mo prices > $12/lb 
(effective Dec 2014) 

LIBOR + 2.75% LIBOR  + 4.5% (with min LIBOR of 1.0%) 

Included financial and reporting covenants 
Eg. loan to life coverage ratio 

Eliminated 

Parental guarantee Eliminated 

Fees for past amendments Fees waived 

Copper hedges Re-instated copper hedges 

* Effective upon closing 

• Principal payments at closing equal to: (i) $9.5 million and (ii) greater of funds remaining in debt 
service account or $3 million (total expected to be ~$12.5 million) 

• Remaining principal balance of ~$74.3 million to be repaid over 13 quarters beginning December 
31, 2014. 
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Year Copper  
(m lbs) 

Price 
(US$/lb)  

2014* 16.2 $3.29 

2015 21.0 $3.29 

2016 15.7 $3.29 

TOTAL 52.9 

Hedges apply only to Mineral Park Mine 

Refer to Mercator’s January 20, 2014 press release for further details 
* Commences May 2014, concludes October 2016 
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US$ millions, unless noted otherwise 
As at Sep 30, 2013 

Mercator 
stand-alone 

(as previously 
reported) 

Current Assets 
   Cash and current restricted cash 
   Other current assets 
   Total current assets 

 
12.9 
37.2 
50.1 

Current Liabilities 
   Accounts payable 
   Long-term debt, current portion 
   Other current liabilities 
   Total current liabilities 

 
33.5 
99.8 
11.2 

144.5 

Working capital position (deficit) (94.4) 

$100 cash injection by Daselina 

Reclass of $80 million debt from current to 
long-term 

Expect working capital position to improve 
by +$180 million 
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• Mercator’s existing shareholders will receive one put right for each existing 
Mercator common share 

• Each put right will entitle the holder to sell one common share of the 
combined company to the combined company at a price of C$0.10 (pre-
consolidation price) 

• Exercisable during period between 18 to 30 months from date of issuance 

• Daselina, or designee, will deposit cash or an irrevocable letter of credit in 
the amount of approximately C$31.7 million with a trustee to be available 
to support the combined company’s put right obligations 
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Appointment and 
Removal of Chair of 
the Board and CEO 

• The chair of the board and the CEO shall be appointed by a resolution of the board of directors, subject to 
prior written approval of Daselina and Kirkland of the board of director’s nominee for each position 

• Until the earlier of the date determined by Kirkland and Daselina prior to the completion of the transaction, 
such date to be no earlier than February 1, 2015 and no later than February 1, 2018, and the date on which 
Daselina and its affiliates and associates (the “Daselina Group”) and Kirkland and its affiliates and associates 
(the “Kirkland Group”) cease to collectively hold at least 50% of the outstanding common shares, the right to 
remove chair of the board or CEO via written notice to the board of directors from all members of the board 
of directors who are nominees of Daselina and Kirkland (if any). 

Nomination of Board 
Members 

• Board of directors composed of nine members.  Daselina and/or Kirkland are entitled to nominate the 
number of nominees outlined below with remaining nominees (other than CEO, if nominated) to be 
independent 

• Right to nominate such number of directors as determined by the combined ownership of common shares of 
Daselina and Kirkland (including their respective affiliates and associates), so long as Daselina and Kirkland 
collectively own: 
 At least 30%, two nominees by Daselina and one nominee by Kirkland 
 At least 20% and less than 30%, but one owns more than 20%, two nominees by the special share holder 

that owns greater than 20% 
 At least 20% and less than 30%, but each of them owns less than 20%, one nominee by each of Daselina 

and Kirkland 
 At least 10% and less than 20%, one nominee by the special share holder that has greater ownership 

• The right to nominate a replacement if there is a vacancy on the board of directors caused by the removal, 
resignation, death or disqualification of an individual nominated by either Kirkland or Daselina 
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Transferability 
• The special shares are non-transferable and non-assignable except to an affiliate of 

the special share holder 

Dividends • The special shares shall not be entitled to receive any dividends 

Voting 
• Holders of the special shares are not entitled to vote at any meeting of the 

shareholders of the company except as otherwise required by the Business 
Corporations Act (British Columbia) 

Automatic 
Cancellation 

• The special shares will be automatically cancelled upon the occurrence of (a) the 
insolvency, bankruptcy or receivership of the company, or the dissolution of the 
company, or (b) the date on which the Daselina Group and the Kirkland Group cease 
to collectively hold at least 10% of the outstanding common shares 
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Mineral Park 

• Open pit copper/molybdenum porphyry mine 
located near Kingman, Arizona 

• Long life, large tonnage mine, with current life of 20+ 
years 

• Flotation and SX/EW processing facilities 
• Measured copper resources: 657 million pounds(1)(2) 

• Indicated copper resources: 919 million pounds(1)(2) 
• 2012 production: 
 Copper equivalent(3): 87.5 million pounds 
 Copper: 40.9 million pounds 
 Molybdenum: 10.3 million pounds 

• Well-defined deposit with over 1,000 drill holes 
• Mill Phase II expansion completed in Q4 2011 

increases throughput to 50,000 tpd 
• Potential exists to expand in-pit mineralization 
• Metal recoveries increasing as a result of improved 

ore blending, optimized regrinding, and better 
flotation circuit practices 

Gross Contained 

Mineral Reserve 
Class 

Tons 

millions 

CU 

% 

Mo 

% 

Ag 

(oz/ton) 

Cu 

m lbs 

Mo 

m lbs 

Ag 

m oz 

Proven – mill 208.9 0.13 0.037 0.081 538.6 154.2 16.9 

Probable – mill 160.0 0.11 0.037 0.087 338.1 119.0 14.0 

Total – mill 368.9 0.12 0.037 0.084 876.7 273.2 30.9 

Proven – leach 18.8 0.11 - - 40.7 - - 

Probable – leach 14.7 0.11 - - 30.9 - - 

TOTAL 402.4 0.12 0.037 0.084 948.3 273.2 30.9 

Mineral Reserves (1) 

(1) As of June 1st, 2013. Source: “Mineral Park Mine, Mohave Country Arizona, NI 43-101 Technical Report” dated June 1, 2013 (available on SEDAR.com under the Mercator Minerals Ltd. company 
profile); Metal prices used for calculation of reserves were $2.60/lb Cu, $9.95/lb Mo, and $3.90/oz Ag 

(2) M&I resources based on a CuEq cut off of 0.2% 
(3) Copper equivalent pounds based on a molybdenum/copper ratio of 4.53 for 2011 and 2012 (which was the Company’s beginning of year 2012 estimated metal prices) and a ratio of 4.65 for 2013 

(which was the Company’s beginning of year 2013 estimated metal prices). All ratios include adjustments for copper hedges 
 

Tailings 
pond 

Offices 

Mill 

Turquoise Pit 

Central Pit 

SX-EW 
plant 

Gross 
Pit 

Hardy 
Leach 
Dump 

Ithaca Pit 
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El Pilar 
• Proposed open pit copper “construction-ready” 

project with an estimated 13 year mine life 
 Detailed engineering 30% complete 

• Located in the state of Sonora, Mexico in the world’s 
2nd largest copper trend 
 Active mining district with 12 producing mines 

within 200km 
 Skilled and unskilled labor available from nearby 

mines and cities 
• More than 100 column tests run under different acid 

precure, pH and application rate conditions, including 
testing on low acid soluble ores 

• Higher average production of 85.4 million pounds of 
copper cathode for the first 5 years with a life-of-mine 
average production of 79.3 million pounds of copper 
cathode 

• Expected average life-of-mine total cash operating 
costs of $1.34 per pound of payable copper cathode 

• Feasibility Study as of October 2012 (1) 

 Expected NPV after-tax of $416 million (2) 

 Initial capex of $280 million 

0.15% Copper (“Cu”) Cutoff 

Mineral Resource Class 
Tonnes 
million 

Total Cu 
(%) 

Soluble Cu 
(%) 

Cu 
(mlbs) 

Measured Mineral Resource 128.1 0.307 0.128 867.0 

Indicated Mineral Resource 231.2 0.266 0.095 1,355.5 

Measured/Indicated 
Mineral Resource 

359.3 0.281 0.107 2,222.5 

Inferred Mineral Resource 68.0 0.239 0.068 358.3 

Mineral Resource - Inclusive of Mineral Reserve (1) 

(1) “NI43-101F1 Technical Report Feasibility Study El Pilar Project Sonora, Mexico” dated October 18 2012 (available on SEDAR.com under the Mercator Minerals Ltd. company profile).  Based on copper prices of 
$3.83/lb for year 1, $3.44/lb in year 2, $3.14/lb in year 3 and $2.60/lb for the remaining life of mine (average $2.82/lb for life-of-mine) 

(2) Includes initial capital, initial working capital, company-owned mine equipment and LOM sustaining capital 

El Pilar – proposed site map 
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Ak-Sug Ak-Sug PEA Model at Street Pricing (2) 

• Proposed open pit copper porphyry project 
• High grade in early years (1) 

• Second quartile cash costs 

• PEA as of November 2012 
 24Mt/year operation 
 NPV: $1.2 billion (2) 

 Development capex: $1.9 billion 
• Access to China via Trans-Siberian railway 
• Open in all directions 
 Significant amount of drilling done since PEA 

• SNC Lavalin and AMEC working on PFS 
• Road and power infrastructure 
 Negotiations underway for government 

investment in the power grid 

LOM Production (Cu Eq. mm lbs)   264 

Copper (mm lbs)  211 

Gold (k oz)  47 

Moly (mm lbs)  4 

Rhenium (k oz)  126 

LOM By-Product Cash Costs (US$/lb Cu)  $1.16  

Start-up (Year)  2018 

Mine-Life (Years)  25 

NPV (US$ bn)  $1.2 

Dev. Capex (US$ bn)  $1.9  

Ak-Sug Resources (3) 

Tions Cu Au Mo Re Cu Au Mo Re 
(Mt) (%) (g/t) (%) (g/t) (mm lbs) (koz) (mm lbs) (t) 

Indicated 236 0.67% 0.18 0.02% 0.29 3,488 1,366 99 68 

Inferred 486 0.37% 0.07 0.01% 0.16 3,962 1,094 86 78 

Source: Company Reports, Brook Hunt 
(1) 0.75% Cu for years 1-7 
(2) Based on copper prices of ($3.00/lb LT, gold prices of $1,100/oz LT, molybdenum prices of $15.88/lb LT, Rhenium prices of $7,000/kg  and 8% discount rate 
(3) Resources as of July 15, 2011. Source:“Preliminary Economic Assessment Ak-Sug Copper-Molybdenum project Todja Kozhuun District, Tyva Republic, Russian Federation” report dated November 8, 2012; 

Open pit mineral resources are reported at a cut-off grade of 0.18%. Mineral resources are reported in relation to a conceptual pit shell. Mineral resources are not mineral reserves and do not have 
demonstrated economic viability. All figures are rounded to reflect the relative accuracy of the estimate. All composites have been capped where appropriate. Cut-off grades are based on a price of $3.40 per 
pound of copper, and copper recoveries of 90%. The Ak-Sug PEA is preliminary in nature, it includes inferred mineral resources that are considered too speculative geologically to have economic 
considerations applied to them and cannot be categorized as mineral reserves, and there is no certainty that the Ak-Sug PEA will be realized. 
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All US$ Ak-Sug (1) Oyu Tolgoi Pebble Haquira Taca Taca 

Location Russia Mongolia USA Peru Argentina 

Mine Life 25 years 27 years 25 years 20 years 28 years 

Initial Capex $1.9 Bn $6.2 Bn (Phase I) $4.7 Bn $1.9 Bn $3.0 Bn 

Average Annual  
 
Production 

211 MM lbs Cu 732 MM lbs Cu 678 MM lbs Cu 414 MM lbs Cu 538 MM lbs Cu 

47 koz Au 495 koz Au 673 koz Au 26 koz Au 110 koz Au 

4 MM lbs Mo -- 32 MM lbs Mo 5 MM lbs Mo 9 MM lbs Mo 

-- 2,300 koz Ag 3,121 koz Ag 1,217 koz Ag -- 

126 koz Re -- 836 koz Re -- -- 

-- -- 20 koz Pd -- -- 

Strip Ratio 1.2 1.87 2.1 2.0 1.57 

LOM Cu Grade 0.47% 0.94% 0.46% 0.47% 0.44% 

LOM Cash Costs, Net $1.16 $0.81 ($0.11) $1.04 $1.11 

Infrastructure 
Situation 220km to Kyzyl 550km to Ulaanbaatar 86-mile to port on Cook 

Inlet 
270km to Arequipa 

80km to Cuzco 230km to Salta 

Access to China via 
Trans-Siberian railway 80km to Chinese border 

320km to rail 420km to rail 10km to rail 

330km to power grid Build on-site power plant Build on-site power plant 100km to power grid 144km to power grid 

Negotiations underway 
for government 

investment in power 
grid 

Existing infrastructure, access to 
Matarani Port Facility 

Benefit from improved 
infrastructure from Las Bambas 

~1,480m above sea 
level ~1,200m above sea level ~305m above sea level ~4,050m above sea level 3,585m above sea level 

Notes: 
The information above concerns the Oyu Tolgoi property, the Pebble property, the Haquire property and the Taca Taca property that are not owned by or affiliated with Mercator or Intergeo.  There can be no guarantee that the Ak-Sug project will have 
similar geology or mineralization as such properties.  The references to such properties should not be read as an indication of the potential economic viability of the Ak-Sug project. 
(1) “Preliminary Economic Assessment Ak-Sug Copper-Molybdenum project Todja Kozhuun District, Tyva Republic, Russian Federation” report dated November 8, 2012; “2013 Oyu Tolgoi Technical Report” dated March 25, 2013; “Preliminary Assessment 
of the Pebble Project” dated February 15, 2011; “Preliminary Economic Evaluation Update NI 43-101 Technical Report of the Haquira Copper Project” dated  September 2, 2010;; “Taca Taca Copper/ Gold Molybdenum Project Preliminary Economic 
Assessment Report” dated May 24, 2013 
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Kingash (1) 

• Proposed open pit nickel sulphide project 
• Located in Krasnoyarsk region of Russia 
• Expected mine life of 25 years 
• M&I resources: 4,542 MM Ni lbs 

El Creston (2) 

• Proposed open pit molybdenum/copper project 
• Located in Sonora, Mexico 
• Expected mine life of 13 years 
• M&I resources: 335.5MM Mo lbs and 281.0MM Cu lbs 

Arbinsk 

• Licences held on the Arbinsk property 
• Located in the Far East Federal District, Russia 
• Area is highly prospective for copper, gold, silver, molybdenum and rhenium 

mineralization  

(1) Based on the “NI 43-101 Technical  Report on Mineral resources of the Kingashsky, Verknekingashy and Kuyovsky Nickel-Copper Deposits and Results of the Prelimininary Economic Assessment Krasnoyark 
Krai, Russian Federation” report dated December 7, 2012; Kingash resources include nickel, copper, cobalt, platinum, palladium and gold. Quantity of measure and indicated resources is based on measured 
resource of 2,202MM Ni lbs at 0.46% Ni and indicated resource of 2,339MM Ni lbs at 0.39% Ni.  

(2) Based on Preliminary Economic Assessment (Dec 2010) filed on SEDAR, under Creston Moly Corp, with mineral resources estimatted at $15.00/lb Mo and $2.60/lb Cu price at a 0.036% Mo eq cut-off. 
 



+ Creating a New Copper-Focused Base Metals Company 

February 2014 

WORLD CLASS BOARD 

36 

Maxim Finskiy 
Executive Chairman 

• Former Executive Chairman and Director of White Tiger Gold Ltd. and 
Deputy General Director and Deputy Chairman of Norilsk Nickel 

John Lill 
CEO and Director 

• CEO and Director of Intergeo MMC 
• Former CEO of FNX Mining, COO of BHP Billiton Base Metals, Executive VP of 

Dynatec, VP Operations of Rio Algom and Senior VP U.S. Operations at 
Barrick 

John Bowles (I) 
Director 

• Current Director of Mercator and Hecla Mining and was previously a Partner 
at PriceWaterhouseCoopers LLP 

• Former Director of HudBay Minerals Inc. and Boss Power Corp. 

Christophe Charlier 
Director 

• Deputy CEO of ONEXIM and currently serves as Chairman of Renaissance 
Credit, Vice Chairman of Renaissance Capital, and Director of UC Rusal, 
Quadra - Power Generation, and RBC Holding 

• Former Director for Strategic Development and M&A at Norilsk Nickel and 
Director of Ecometals Limited 

Richard Evans (I) 
Director  

• Current Chairman of Constellium and Director of CGI and Noranda 
Aluminum; Former Chairman of Resolute Forest Products (formerly Abitibi 
Bowater) 

• Former CEO of Alcan and Executive Director of Rio Tinto PLC and Chairman 
of the International Aluminum Institute 

Patrick Garver (I) 
Director  

• Former Executive VP and General Counsel at Barrick Gold 

Walter Murray (I) 
Director  

• Currently Director of Hydro One and former Director of Ivernia 
• Former Vice-Chairman of the Executive Committee of RBC Capital Markets 

Dmitry Razumov  
Director 

• CEO of ONEXIM and Director of Intergeo and currently serves as Chairman 
of Renaissance Capital, Open Investments and Soglasie Insurance 

• Former Director Norilsk Nickel, Polyus Gold, UC Rusal and former Deputy 
CEO for Strategy and M&A at Norilsk Nickel 

Stephen Quin (I) 
Director  

• Current Director of Mercator  and CEO of Midas Gold Corp 
• Former y the President of Capstone, President of Sherwood Copper and EVP 

of Miramar Mining  

Proposed Board 
• Highly accomplished and 

knowledgeable board 
comprised of 7 Intergeo 
nominees and 2 continuing 
Mercator directors, of which 5 
are independent directors 

• Extensive Russian development 
and operating experience 

(I) Independent director 
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• Established in 2007 by Mikhail Prokhorov, 
ONEXIM Group is a leading investor in 
Russia, with investments in mining, 
financial, energy, real estate, media and 
technology 

• ONEXIM has extensive experience in mining 
with current and past investments in UC 
Rusal, Intergeo, Norilsk Nickel and Polyus 
Gold 

• ONEXIM’s executive team, led by its CEO 
Dmitry Razumov, is comprised of 
experienced professionals with a wide 
diversity of backgrounds 

• ONEXIM supports the Cultural Initiatives 
Foundation, a private charitable foundation 
started by Mikhail Prokhorov in 2004 

• As a socially responsible company, the 
ONEXIM Group and its shareholders support 
social and cultural programs that service the 
communities in which they operate 

Company Overview 
Mining 

Rusal Leading global aluminum producer 

Intergeo 
Portfolio of base metal development assets in Russia 
including the world class Ak-Sug copper project 

Energy 

Quadra Energy 
Electricity and heat generation and distribution in Central 
Russia 

Financial Services 

Renaissance Capital Leading emerging market investment bank 

Renaissance Credit Consumer finance in Russia 

Soglasie Insurance services in Russia 

MFK Commercial bank in Russia 

Media 

RBC Business 
Information Media 

Business and entertainment media company in Russia 

Development 

Open Investments One of the leading Russian real estate developers.  

Innovative Products 

Optogan 
Purchased in collaboration with RUSNANO, is a vertically 
integrated producer of high brightness LEDs  

E-Mobile Joint venture aimed at developing an innovative new city car 

Investments & Projects 


